Minister Housing Allowance (Parsonage)
The Board was informed that under the tax law an ordained, licensed or commissioned minister of the gospel is not subject to Federal Income Tax with respect to the rental value of a home furnished to him or her as part of his or her compensation or a church-designated allowance paid as a part of compensation to the extent used by him or her to maintain and/or furnish a parsonage owned or rented by the church.
The   Name of Church                         on the                       day of                               , 20     , after considering the statement of Reverend/Pastor                                   setting forth the amount Reverend/Pastor                         estimates he or she will be required to spend to maintain and/or furnish the church parsonage for himself or herself and his or her family during the year 20    , on motion duly made and seconded, adopted the following resolution: 
Resolved, That Reverend/Pastor                                             receive compensation of $                   for the year 20    . Reverend/Pastor                                     receive a housing allowance of $                  for the year 20     and all future years unless otherwise provided.   The housing allowance shall be so designated in the official church records.

For the Church Boards Information
Four Primary Requirements of Ministerial Housing Allowance Exclusions
1. Available only to a “minister of the gospel” – Ministerial Status Requirement

2. Allowance must be compensation for services which are ordinarily the duties of a minister of the gospel – Ministerial Services Requirement

3. Housing allowance must be designated by the employing organization – Designation Requirement

4. Housing allowance must be used for expenses of maintaining a home – Housing Expenses Requirement

U.S. Treasury Circular 230 Notice:  Any tax advice contained in this communication (including any attachments) was not intended or written to be used, and cannot be used, for the purpose of (a) avoiding penalties that may be imposed under the Internal Revenue Code or by any other applicable tax authority; or (b) promoting, marketing or recommending to another party any tax-related matter addressed herein.  We provide this disclosure on all outbound correspondence to assure compliance with new standards of professional practice, pursuant to which certain tax advice must satisfy requirements as to form and substance.

